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UNITED STATES DEPART ‘ENT OF AGRICULTURE 
SURPLUS MARKETING ADMINISTRATION 
Washington, D. C. 


PROPOSED MARKETING AGREEMENT AND PROPOSED ORDER REGULATI 
THE HANDLING OF MILK IN THE. COOK-DU PAGE COUNTIES MARKET 
AREA UPON ':\HICH THE SECRETARY OF AGKICULTURE HAS ISSUE 
NOTICE OF HEARING UNDER THE AGRICULTURAL MARKETING AGREEMENT 
ACT OF 1937. 


The Pure Milk Association of Chicago has presented the Secre- 
tary with a petition for a public hearing on a proposed marketing agree- 
ment and a proposed order regulating the handling of milk in the Cook- 
Du Page Counties marketing area under the Agricultural Marketing Agree- 
ment Act of 1937. The proposed provisions of the marketing program set 
forth below, with the exception of the "relief milk" pricing provision 
in Sec. 5 which was proposed by the Dairy Division, have been suggested 
by the above producers! association which represents approximately 50 
percent of the dairymen supplying milk to the Cook-Du Page Counties 
marketing area. 


The Agricultural Marketing Agreement Act of 1937 authorizes the 
Secretary of Agriculture after due notice of, and opportunity for, hear- 
ing to enter into marketing agreements with, and to issue orders applies 
ble to, processors, producers, associations of producers, and others 
engaged in the handling of milk and its products in the current of in- 
terstate or foreign commerce, and authorizes the Secretary to call 
hearings whenever he has reason to believe that the issuance of an order 
and/or the execution of an agreement will tend to effectuate the de- 
clared policy of the act. In simple terms, as applied to milk, the 
declared policy of the act is to establish and maintain such ardaciv 
marketing conditions for milk in interstate commerce as will establish 
prices for milk at a level which will give that milk a purchasing power 
with respect to articles that farmers buy equivalent to its purchasing 
power in a prescribed base period, after taking into account the avail- 
able supplies of feed, the prices of feed, and other economic conditions 
affecting the demand for and the supply of milk. 


In response to the petition of the above-named association, the 
Secretary of Agriculture has issued notice of a public hearing to be 
held at the Stevens Hotel, Chicago, Illinois, on April 9, 191 at 
Po aw (Oeste) s 


At the above time and place opportunity will be given for in- 
terested parties to present evidence (1) as to whether or not any 
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marketing agreement and order should be issued, and (2) as to each end 
every provision set forth below and as to changes in such provisions 
which may be proposed in the course of the hearing, It is suggested 
that each interested party carefully present all the facts which he feels 
the Secretary of Agriculture should have in the record of the public 
hearing upon which to base a decision (1) as to the issuance of an 
order, and (2) if an order is to be issued, whet provisions such an 
order is to contain, The best interests of a proponent, or of an op- 
ponent, of the whole proposal, or any provision thereof, will best be 
served by concise presentation of the relevant facts in his possession, 
reserving his arguments for filing in written form at the close of the 
hearing session, 


If, upon the facts in the record, the Secretary of Agriculture 
decides that an order should be issued, the contents of the order, 
based upon the facts in the record, will then be made known to pro- 
ducers, and their approval or disapproval as to whether the order 
shall become effective will be determined. The contents of the order 
will be the same as that of a marketing agreement which handlers will 
be given an opportunity to sign, 


The provisions propesed by the above-named association are set 
forth below as possible provisions of a marketing agreement and of an 
order. Their publication in this form is for the convenience of inter- 
ested parties and is not to be considered as in any way signifying their 
approval or disapproval by the Secretary of Agriculture, 


Section 1 Definitions, (a) Terms. The following terms used | 
herein shall have the following meanings: 


(1) "Marketing area" means all the territory within Cook and 
Du Page Counties, Illinois, except the marketing area described in 
i, oeD,A,20rder’ No, hi, regulating the handling of milk in the Chicago, 
Illinois, marketing area, 


(2) "Person" means any individual, partnership, corporation, 
association, or other business unit, 


(3) "Producer" means any person who produces milk which is pur- 
chased or received by a handler for sale as fluid milk in the marketing 
areas: Provided, That if such producer is not producing milk for sale in 
the marketing area upon the effective date hereof, but begins the regu- 
lar delivery of milk to a handler thereafter, he shall be known as a 
new producer for a period beginning with the date of his first regular 
delivery of milk and including the first two full calendar months fol- 
lowing the date of such first delivery, after which he shall be known 
aS @ producer, | 


(4) “Handler” means any person who’ engages in handling milk or 
eream for consumption in fluid form in the marketing area, and who en- 
gages in such handling of milk or cream as is in the current of inter- 
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state commerce, or which directly burdens, obstructs, or affects inter- 
state commerce in milk and its products, excluding: persons engaged in 
handling milk or cream who are handlers as described under U.S.D.A. 
Order No, ll, 


(5) "Administrator" means the person or agency hereinafter 
designated as the agency for the administration hereof. 


(6) "Delivery period” means the period from the first to the 
last day, both inclusive, of each calendar month, 


(7) "Secretary" means the Secretary of Agriculture of the United 
States, ™ 


(8) "Cooperative association" means any duly organized associa- 
tion of producers of milk which the Secretary finds: 


(a) to have its entire activities under the control of 
its members; and 


(b) to have and be exercising full authority in the sale 
of milk of its members. 


(9) "Act" means Public Act No. 10, 73d Congress, as amended and 
as reenacted and amended by the Agricultural Marketing Agreement Act of 
2957 (70.8. CeAv 601, et seqeds 


Sec. 2 Administrator. (a) The agency for the administration 
hereof shall be am individual selected by the Secretary. The administra- 
tor shall be entitled to such compensation as may be determined by, and 
Shall be subject to removal at the discretion of, the Secretary. 


(b) The adm&nistrator shall: (1) administer the terms and provi- 
Sions hereof; (2) under the approval of the Secretary make rules and 
regulations to effectuate the terms and provisions hereof; (3) receive, 
investigate, and report to the Secretary complaints of violations hereof; 
and (1) ‘recommend to tihe Secretary amendments hereto, 


(c) The administrator shall: 


(1) Within thirty (30) days following the date upon which he 
enters upon his duties, execute and deliver a bond to the Secretary 
conditioned upon the faithful performance of his duties, in an amount, 
and with surety approwed by the Secretary; 


(2) Pay out of funds hereby provided for, and not otherwise 
appropriated, the cost of his bond, his own compensation, and all other 
expenses necessarily incurred in the maintenance and functioning of his 
office; 


o lho 


(3) Keep such books and records as will clearly reflect the 
transactions herein provided for, and surrender the same to his suc- 
cessor or such other person as the Secretary may designate; 


(11) Publicly disclose to handlers and producers, unless other- 
wise directed by the Secretary, the name of any person who, within ten 
(10) days after the date upon which such person is required to do so, 
has not fully complied with the provisions hereof; 


(5) Promptly verify the information contained in all reports 
hereby required to be submitted to him; 


(6) Prepare and disseminate, for the benefit of producers, 
consumers, and handlers, such statistics and information concerning 
the operation hereof as do not reveal confidential information; 


(7) Employ and fix the compensation of such persons as may be 
necessary to enable him to administer the terms and provisions hereof; 
and 


(8) Obtain a bond with reasonable surety covering each employee 
who handles funds entrusted to the administrator. 


Sec. 3 Reports of handlers. (a) Submission of reports. Each 
handler shall report to the administrator, in the detail and on forms 
prescribed by the administrator, as follows; 


(1) On or before the 7th day after the end of each delivery 
period (a) the receipts of milk at each plant from producers, (b) the 
receipts of milk at each plant from handlers, (c) the receipts at each 
plant of the milk, if any, produced by him, (d) the utilization of all 
receipts of milk for the delivery period, and (e) the name and address 
of each new producer, 


(2) On or before the 7th day after the end of such delivery 
period, the sale or disposition of milk outside the marketing area, as 
follows: (a) the amount and utilization of such milk, (b) the butterfat 
test thereof, (c) the date of such sale or disposition, (d) the point 
of use, (e) the plant from which such milk is shipped, and (f) such 
other information with respect thereto as the administrator may rew 
quest, 


(3) On or before the 25th day after the end of each delivery 
period, his producer pay roll, which shall show for each producer (a) 
the total delivery of milk with the average butterfat test thereof, 
(b) the net amount of the payment to such producer, and (c) any deduc- 
tions and charges made by the handler, 
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(4) Within ten (10) days after the administrator's request 
with respect to any producer for whom such information is not in the 
files of the administrator and with respect to a peried or periods of 
time designated by the administrator (a) the neme and address, (b) the 
total pounds of milk delivered, (c) the average butterfat test of milk 
delivered, and (d) the number of days upon which deliveries were made, 


(5) Upon request of the administrator, a schedule which shall 
show transportstion rates which are charged and paid for the transporta- 
tion of milk from the farm of each producer and new producer to such han- 
dlerts plant, 


(6) On or before the 5th day after any changes sre made in the 
schedule filed in accordance with subparagraph (5) of this paragraph, 
a copy of the revised schedule with the effective dates of such changes 
aS may appear in the revised schedule, 


(bv) Verification of reports. Each handler shall make available 
to the administrator or his agent: | 


(1) Those records which are necessary for the .verification of 
the information contained in the reports submitted in accordance with 
this section; and 


(2) Those facilities necessary for the check-weighing, testing, 
and sempling of milk and for determining the utilization of milk by the 
handler, im ath : 


Sec, | Classification, (a) All milk purchased or received by 
a handler, including milk, if any, produced by him, shall be classified 
as follows by the administrator: 


(1) Class I milk shall be all milk disposed of in the form of 
fluid milk, and all milk not accounted for ag Class II milk, Class III 
milk, or Class IV milk, 


(2) Class II milk shall be all milk, except skim milk, disposed 
of in the form of flavored milk and flavored milk drinks, and all milk, 
the butterfat from which is disposed of in the form of cream, sweet or 
Sour, cottage cheese, buttermilk, frozen cream, ice cream, and ice cream 
mix, 


(3) Class III milk shall be all milk the butterfat from which 
is used to produce a milk product other than one of those specified in 
Class II and Class IV, 


(4) Class IV milk shall be all milk the butterfat from which 
is used to produce butter and cheese, except cottage cheese, and all 
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milk accounted for as actual plant shrinkage: Provided, That such plant 
shrinkage shall not exceed 2 percent of the total receipts of milk from 
producers, Any handler whose report claimed the originel classification 
of milk in this class shall pay to producers the difference between 
Class IV and Class II prices for the delivery period in which the Class 
IV classification was claimed on any such milk, if the butterfat used 

in the production of butter is subsequently used in the production of 
ice cream er ice cream mix. 
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the purchaser and the selling handler, that such milk was used as C2858 
II milk, Class III milk, or Class IV milk, such milk shall be classified 
accordingly, subject to verification by the market administrator. 


(c) Computation of milk in each class. For each delivery period, 
each handler shall compute, in the manner and on forms prescribed by 
the market administrator, the amount of milk in each class, as defined 
in paragraph (a) of this section, as follows: 


(1) Determine the total pounds of milk (a) received from pro- 
ducers, (b) produced by him, if any, (c) received from other handlers, 
if any, end (d) add together the resulting amounts. 
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(2) Determine the total pounds of butterfat received as follows: 
(a) multiply the weight of the milk received from producers by its av- 
erage butterfat test, (b) multiply the weight of the milk produced by 
him, if any, by its average butterfat test, (c) multiply the weight of 
the milk received from other handlers, if any, by its average butterfat 
test, and (d) add together the resulting amounts. 


(3) Determine the total pounds of milk in Class I as follows: 

(a) convert to quarts the quantity of milk disposed of in the form of 
milk and multiply by 2.15, (b) multiply the result by the average but- 
terfat test of such milk, and (c) if the quantity of butterfat so com- 
puted when added to the pounds of butterfat in Class II milk, Class 

III milk, and Class IV milk, computed pursuant to subparagraphs ()(>d), 
(S)(b), and (6)(c) of this paragraph, is less than the total pounds of 
butterfat received, computed in accordance with subparagraph (2) of 
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this peragraph, an amount equal to the difference shall be divided by 
3.5 percent and sddei tothe quantity of milk determined pursuant to 
(a) of this subparagraph, asa REE ete see 

_ (4) Determine the total pourids of milk in Class II as follows: 
(a) multiply the actual weight of cach of the several products of Class 
II milk by its average butterfat test, (b) add together the resulting 
amounts, and (c) divide the result obtajned in (b) of this subparagraph 
by 3.5 percent. 


_ (5) Determine the total pounds of milk in Class III as follows: 
(a) multiply the actual weight of each of the several products of Class 
III milk by its average butterfat test, (b) add together the resulting 
amounts, and (c) divide the result obtained in (b) of this subparagraph 
by 3.5 percent, 


(6) Determine the total pounds of milk in Class IV as follows: 
(a) miltiply the actual weight of each of the several products of Class 
IV milk by its average butterfat test, (b) add together the resulting 
amounts, (c) subtract the total pounds of butterfat in Class I milk, 
Class II milk, and Class III milk, computed pursuant to subparagraphs 
(3)(b), (i) (b), and (S)(b) of this ndéragradk, and the. tetal pounds of 
butterfat computed pursuant to (b) ef this subparagraph, from the total 
pounds of butterfat computed pursucnt to subparagraph (2) of this para- 
graph, which resulting quantity shall be allowed as plant shrinkage for 
‘the purposes of this paragraph (but in no event shall such plant shrink- 
age allowance exceed 2 percent of the total receipts of butterfat from | 
producers by the hendler) and shall be added to the result ebtained in 
(b>) of this subparagraph, and (d) divide the result obtained in (c) of | 
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this subparagraph by 365 percent. 


Ma Determine the classification of milk received from producers 
as follows: | 


(i) Subtract pro rata out of each class the quantity of milk re- 
ceived from the handlerts own farm, 


(ii) Subtract from the total pounds of milk im“each class the 
total pounds of milk which were received*from other hendlers und used 
in such class, : : 


Gig Subtract from the total pounds “of milk in each class the 
total pounds of milk which were received from sources other than pro- 
ducers and handlers and used in such class,’ pete 

(iv) Except as set forth in paragragh (d) of this section, the 
result shall be known as the "net pooled milk" in each class, 

(d) Reconeiliation of utilization of milk by classes with re- 
eeipts of milk from producer 
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(1) If the total utilization of milk in the various classes for “ 


any handler, as computed pursuant to paragraph (¢) of this section, is 

less then the receipts of milk from producers, the market administrator 

shall increase the total pounds of milk in Class IV for such handler by sy 
an amount equal to the difference between the receipts of milk from pro- 

ducers and the total utilization of milk by classes for such handler. 


(2) If the total utilization of milk in the various classes for 
any handler, as computed pursuant to paragreph (c) of this section, is 
greater than the receipts of milk from producers, the market administra- 
tor shall decrease the total pounds of milk in Class IV for such handler 
by an amount equal to the difference betwen the receipts of milk from 
producers and the total utilization of milk by classes for such handler. 


Sec, 5 Minimum prices, (a) Class prices. Except as set forth 
Bb) of - 


in paragraph ( this section, each handler shall pay, at the time 
and-in the manner set forth in Section 7, not less than the following 
prices for milk received at such handlerts plant as follows: 


(1) Class I milk = Add to the price per hundredweight for milk 
of 3.5 percent butterfat content, computed pursuant to the formula set 
forth in Section 1 of Article VI of the Marketing Agreement for Evapo- 
rated Milk issued by the Secretary on May 31, 1935, 70 cents per hundred- 
weight for the months of July, August, September, October, and November; 
55 cents per hundredweight for the months of December, January, February, 
March, and April; and 5 cents per hundredweight for the months of May 
and June: Provided, That with respect to Class I milk disposed of under 
& program approved by the Secretary for the sale or distribution of milk 
to low-income consumers, including persons on relief, the price shall be 
$1.63 per hundredweight, 


(2) Class II milk - Add to the price per hundredweight for milk 
of 3.5 percent butterfat content, computed pursuant to the formula set 
forth in Section 1 of Article VI of the Marketing Agreement for Evapo- 
rated Milk issued by the Secretary on May 31, 1945, or the last amend- 
ment thereto, if any, 32 cents per hundredweight for the months of July, 
August, September, Ycetober, and November; e5 cents per hundredweight for 
the months of December, January, February, March, and April; and 20 cents 
per hundredweight for the months of May and June, 


(3) Class III:milk - The price per hundredweight for milk con- 


taining 3,5 percent butterfat during each delivery period shall be the 4) 
average, computed by the administrator, of prices, as reported to the 3 
United States Department of Agriculture, paid during such delivery period Y 


to farmers at each of the evaporated milk plants where milk is purchased 
for evaporating purposes at places listed in this subparagraph and for 
Which prices are reported, but in no event shall such price be less 

than the price computed pursuant to the formula set forth in Section l 
of Article VI of the Marketing Agreement for Evaporated Milk issued by 
the Secretery mn May 31, 1935, or the last amendment thereto, 
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Location of evaporated milk plants: 


Mt. Pleasant, Mich. Berlin, “sis. 


Spartmyyiilehe =. °** ; - Richland Center, wis. 
Hudson, Mich.’ Big Qconomowoc, Wis. . 
Wavland, ich. Jefferson, Wis.- ; 
Coopersville, lich. Belleville, ‘sis. 
Greenville, Wis. wew London, 1s. 

Black Creek, Wis. Lianitowoc, ‘iis. ~ 
Orfordville, Wis. vest Bend, wise 


Chilton, Wiis. 


(4) Class IV milk - Multiply by 3.5 the average price per 
pound of 92-score butter at wholesals in the Chicago market, as re- 
ported by the United States Department of Agriculture for the delivery 
period durinjy which such milk was received, and add 20 percent. 


(5) In the event the marketing agreement for evaporated milk, 
issued by the Secretary on May 41, 1935, is suspended or terminated, the 
formula price to be used in determining the price for Class I milk, 
Class II milk, and Class III milk, in lieu of the formula set forth | 
in Section 1 of Article VI of the said marketing agreement, shall be 
calculated by the administrator as follows; 


Multiply by 3.5 the average price per pound of 92-score butter 
et wholesale in the Chicago market, as reported by the United States 
Department of Agriculture for the delivery period during whcich such 
milk was received, and add 30 percent. 


(b) Sales outside the marketing area. The price to be paid by 
a handler for Class I milk disposed of outside the marketing area, in 
lieu of the rrice otherwise applicable pursuant to this section, shall 
be the price, as ascertained by the administrator, which is being paid 
in the market where such milk is disposed of, for milk of equivalent 
USE. 


Sec. 6 Determination of uniform prices to producers. (a) Com- 
putation of value of milk for each handler. For each delivery period 
the market administrator shall compute the value of milk of producers 
and new producers received by each handler, by (a) multiplying the 
quantity of such milk in each class by the price applicable pursuant 
to Section 5, and (b) adding together the resulting values of each 
class. 


(b) Computation or uniform price for each hancler, The market 
administrator shall compute for each hancler the uniform price per 
hundredweight of milk received at such handler'ts plant, as follows; 


(1) Subtract from the velue computed pursuant to paragraph (a) 
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of this section the total amount to be paid pursuant to Section 7(a)(2); 


w 
(2) If, in the verification of the reports of such handler the : 
administrator discovers errors in such reports there shall be added or 
subtracted, as the case may be, the amount of money to correct such a1 


errors; 


(3) Divide by the hunderdweight of milk received from producers 
other than the milk represented by the amount subtracted in subparagraph 
(1) of this paragraph; and 


(4) Adjust the resulting price to the nearest cent. 


(c) Announcement of prices. On or before the 1éth day after the 
end of each delivery period the administrator shall mail to all handlers 
and publicly announce (a) such of these computations as do not disclose 
information confidential pursuant to the act, (b) the uniform price com- 
puted for him and the price for milk received from new producers, and 
(c) the price of Class I milk, Class II milk, Class III milk, and Class 
IV milk, used in the computations made pursuant to paragraph (b) of this 
section. 


Sec. 7 Payment for milk. (a) Time and method of payment. 


(1) On or before the 18th day after the end of each delivery 
period, each handler shall pay each producer for milk purchased or re- 
ceived during the delivery period an amount of money representing not 
less than the total value of such milk, at the uniform price computed 
pursuant hereto and subject to the butterfat differentials hereinafter 
set forth. 


(2) On or before the 18th day after the end of each delivery 
period, each handler shall pay each new producer for milk purchased or 
received during the delivery period an amount of money representing not 
less than the total value of such mylk, at the lowest use classification 
price provided in Section 5, and subject to the butterfat differential 
hereinafter set forth. 


(b) Butterfat differential to producers. Four cents per hundred- 
weight for each one-tenth of 1 percent butterfat above or below 3.5 per- 
cent butterfat, as the case may be, to be added to or subtracted from the 
price of milk containing 3.5 percent butterfat. 


Sec. 8 Application of provisions. (a) Handlers who are also 


producers. . 


(1) The provisions hereof shall not apply to a handler who is { 
also a producer, and who does not purchase or receive any milk from 
producers or an association of producers. Such handler shall, how- 
ever, make reports to the administrator at such time and in such manner 


as the administrator ray request, and permit the edministrator to veri~ 
fy the information contained in such reports. 


(2) In the ouse of e hendler who is also a producer and who does 
not purchase or receive ony milk from producers, or an association of 
producers, the ad inistrator, before making the computations set forth 
in Section 6, shall exclude milk purchased or received by him in each 
class from other handlers, exclude pro rata from his remaining Class I 
and Class II milk up to but not exceeding 95 nercent of the quantity of 
milk eraanted end disposed of by him, and exclude from his remaining 
Class ITI milk the balance of the milk produced and disposed of by him. 


(3) Xn computing thervalue of milk for any hendler pursuant here- 
to, the administrator shall consider any milk or cream received in bulk 
by such handler from a handler who is also a producer as described in 
this section, as Class III milk. If the receiving handler disposes of 
such milk or cream for other than Cless III purposes, the administrator 
shall ada to the total value computed pursuant to Section 6 hereof, the 
difference between the valuc of such milk or cream at the Class III price 
and the value according to its use. 


Sec. 9 Expense of «dministration. (a) Payments by handlers. 
As his prorata share of the expoi.se of the administration hereol, each 
handler shell pay to the acest were hee: on or before the 18th day after 
the end of each delivery period, a sum not exceeding 2 cents per hundred- 
weight with respect to all milk purchased or received by him curing such 
delivery period from producers and new producers, or produced by hin, 
the exact sum to be determined by the administrator, subject to review 
by the Secretary: Provided, That each handler which is a cooperative as- 
sociation shall pay such prorata share of expense of administration 
only on that milk of producers and new producers actually received at 
a plant of such cooperative association, or caused to be delivered by 
such cogperative association to a plant from which no milk is disposed 
of in the marketing area, 

(b) Suits: b> administrator. The administrator may maintain a 
Suit in his own neme against any handler for the collection of such 
handler's prorata share of expense set forth in this section. 


Sec. 10 Marketing services. (a) Marketing service deduction. 
In making payments to producers and new producers each handler, with 
respect to all milk received from each producer and new producer during 
each delivery period, except as set forth in peragraph (b) of this sec- 
tion, shall deduct 3 cents per hundredweight, or such lesser amount as 
the administrator shall determine to be sufficient, such determination 
to be subject to review by the Secretary, and shall, on or before the 
18th day after the end of such delivery period, pay such deductions to 
the administrator. Such moneys shall be expended by the administrator 
for verification of weights, samples, and tests of milk received from 
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such producers and new producers, and for praviding market informa- 
tion to such producers and new producers. The administrator may con- 
tract with an association or associations of producers for the furnish- 
ing of the whole or any part of such services to, or with respect to 
the milk received from, such producers and new producers. 


(b) Marketin sting service wa with respect to members of a 
cooperative Gssoctation. In the case of Ta eee Sema eee 
for whom & cooperative eneneaian which the Secretary determines to 
be qualified under the provisions of the Act of Congress of February 
15, 1922, as amended, known as the "Capper-Volstead Act," is actually 
performing the services set forth in paragranh (a) of this section, 
each handler shall, in lieu of the deductions specified in paragranoh 
(a) of this section, make such deductions from payments for milk as 
may be authorized by such producers and new producers, and on or before 
the 18th: day after the end of each celivery period pay such ceduetions 
to the associations rendering such service. 


Sec. 11 Market advisory committee. (a) Subsequent to the ef- 
fective cate hereof, the administrator may select a committee, renre- 
sentative ot the industry for the purposes (1) of recommendation of 
amendments hereto, and (2) of conference, counsel, and advice. 


Sec. 12 Suspension or termination. (a) The Secretary may sus- 
pend or terminate any or all of the provisions hereof whenever he finds 
that this agreement or any of the provisions hereof obstructs or does 
not tend to effectuate the declared policy of tne act. This agreement 
Shall, in any event, terminate whenever the provisions of the act au- 
thorizing it cease to be in effect. 

{(b) Continuing power and duty of the market administrator. If, 
upon the suspension or termination of any or all provisions hereof, 
there are any obligations arising hereunder, the final accrual or 
ascertainment of which requires further acts by any handler, by the 
market administrator, or by any other person, the power and duty to 
perform such further acts shall continue notwithstanding such suspension 
or termination; Provided, That any such acts required to te performed 
by the market administrator Shall, if the Secretary so directs, be 
performed by such other person, persons, or agency as the Secretary 
may cesignate. 


(1) The market acministrator, or such other person as the Secre- 
tary may designate, shall (i) eontinue in such capacity until removed 
by the Secretary, (ee) from time to time account for She receipts and 
disbursements, anc when so directed by the Secretary deliver all funds 
on hand, together with the books and records of the market administrator 
or such person, to such person as the Secretary shall direct, and (iii) 
if so directed by the Secretary execute such assignments or other 
instruments necessary or appropriate to vest in such person full title 
to all funds, property, and claims vested in the market administrator 
or such person pursuant thereto. 
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(c) Liquidation after suspension or termination. Upon the sus- 
pension or termination of any or all provisions hereof the market ad- 
ministrator, or such person as the Secretary may designate, shall, if 
so directed by the Secretary, liquicate the business of the market ad- 
ministrator's office and dispnose of all funds and property then in his 
possession or under his control, together with claims for any funds 
which are unpaid or owing at tho time of such suspension or termination. 
Any funds collected pursuant to the provisions hereof, over end above 
the amounts necessary to méet outstanding obligetions and the expenses 
necessarily incurred by the merket administrator or such person in 
liquidating and distributing such funds, shall be distributed to the 
contributing handlers end producers in an equitable manner. 


sece 13 Liability of handlers. The liability of the handlers 
hereunder is several and not joint, and no hendler shall be liable 
for the default of any other handler. 
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SURPLUS MARKETING ADMINISTRATION 
DAIRY DIVISION 


TN bi Nord 


NOTICE OF HEARING WITH RESPECT TO A PRO 
MARKETING AGREEMENT AND A PROPOSED ORDE} 
REGULATING THE HANDLING OF MILK IN THE COOK-DU 
PAGE COUNTIES, ILLINOIS, MARKETING AREA, PRE- 
PARED AND PXOPOSED BY THE PURE MILK ASSOCIATION 
OF CHICAGO, ILLINOIS, UPCN 'HICH SAID ORGANIZA- 
TION HAS REQUESTED THE SECRETARY OF AGRICULTURE 
TO HOLD A HPARING UNDER THE AGRICULTURAL MARKET- 
ING AGREEMENT ACT OF 1937, AS AMENDED. 


Notice is hereby given of a public hearing to be held in 
the Stevens Hotel, 720 South Michigan Avenue, Chicago, Illinois, 
beginning at 10:00 a.m., c.s.et., April 9, 1941, on a proposed 
marketing agreement and order, prepared and proposed by The Pure 
Milk Association of Chicago, Illinois, and designed to regulate 
such handling of milk in the Cook-Du Page Counties, Illinois, market- 
ing area as is in the current of interstate commerce, or which 
directly burdens, obstructs, or affects interstate commerce. The 
marketing area is defined as "all the territory within Cook and Du 
Page Counties, Illinois, except the marketing area described in 
U. Se. De A. Order No. ',1, regulating the handling of milk in the 
Chicago, Illinois, marxeting area." 


There being reason to believe that the execution of such a 
marketing agreement end the issuance of such an order will tend to 
effectuate the declared policy of Public Act No. 10, 73d Congress, 
as amended and as reenacted and amended by the Agricultural Market~ 
ing Agreement Act of 1947, as amended, this notice is given pursuant 
to the provisions of said act and of the General Regulations, Series 
A, Noe 1, as amended, of the Agricultural Adjustment Administration, 
United States Department of Agriculture. 


At this public hearing, representatives of the Secretary 
will receive factual evidence (1) as to whether marketing conditions 
for such handling of milk in the Cock-Du Page Counties, Illinois, 
marketing area as is in the current of interstate commerce, or which 
directly burdens, obstructs or affects interstate commerce are so 
disorderly as to necessitate regulation in order to effectuate the 
declared policy of the act and (2) as to the specific provisions 
which a marketing agreement and order should contain. 


The proposed marketing agreement and order provide, among 
other things, for: (1) definition of the marketing area, (2) selec~ 
tion of a market administrator, (3) reports of handlers, (4) classi- 
fication of milk, (5) minimum prices to producers, (6) payments to 
producers through the use of individual handler pools, (7) deductions 
for marketing services, and (8) expenses of administration. 
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Copies of the He ia Taree re ee Bee may 
obtained from the Hearing Clerk, Office of the Solicitor, United 
States Department of Aerioultures in Room 0410, South Building, 
ington, D. C., or may be there inspected, im 


‘ 8, Osis WICKARD 
"secretary of Agricu. 


i 
; 


Dated: March 21, 1941 


Washington, De Ce 
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UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL MARKETING ADMINISTRATION 


U.S. Deperament 
‘DAIRY AND FOULTRY BRANCH I it of Agriculture 
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TENTATIVELY APPROVED NARKETING AGREEUENT R&GUs~ 
LATING THE HANDLING OF MILK IN THs COOK-DUPAGE 
COUNTIES, ILLINOIS,.: MARKETING ARKA 
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Date: June 8, 1942 


Washington, D. C. 


INSTRUCTIONS FOR SIGNING THE MARKETING AGREEMENT 
Please read carefully before Signing) 


Handlers of milk who wish to enter into the marketing agreement, © \ 
regulating the handling of milk in the Cook-DuPage Counties, Illinois, 

marketing area with the Secretery of Agriculture should fill in and 

sign in accordance with the following instructions: 


1. The marketing agreement should be signed in the space pro- 
vided in § 15, The type of business organization which you represent, 
whether corporation, partnership, or individual, should be indicated 
with your signature, If your business is organized as & corporation 
you should be sure to impress the corporate seal at the left of your 
Signature, 


©, The amount of milk handled during the month of April 19h2 
should be indicated in § 14(a). 


3, If your business is a corporation, the board of directors 
should pass a resolution in the form attached to the end hereof, 
authorizing the signing of the marketing agreement. 


lh, In the case of partnerships and other business units, the 
marketing agreement should be signed by persons authorized to repre- 
sent the seme, such authorization to be indicated. 


When the above procedure has been completed, the marketing 
agreement should be returned to Mr. William B,. Connor, Referendum 
Agent, Suite 290, Unitea States Court House, Dearborn and Jackson 
Streets, Chicago, Illinois. 


Bug 


se 
MARKETING AGREEMENT REGULATING THE HANDLING OF MILK 
IN THis COOK~DU PAGE COUNTILS, ILLINOIS, MARZLTING ARDEA 


The Secretary of Agriculture of the United States is empovered, 
after due notice of, and opportunity for, hearing, to enter into 
marketing agreements with processors, producers, associations of 
producers, and others engaged in such handling of eny agricultural 
commodity or product thereof as is in the current of interstate of 
foreign comrerce, or which directly burdens, obstructs, or affects 


interstate or foreign commerce in such commodity or product thereof. * 


There being reason to believe that the execution of a marketing 
agreement and an order, regulating the handling of milk in the Cook- 
DuPage Counties, Illinois, marketing area would tend to effectuate 
the declared policy of the act, notice was given on the 6th day of 
March 192, of a public hearing which was convened at Wheaton, Ill- 
inois, on (the 26th day of March ighe, on a proposed marketing agree- 
ment and a proposed order, and at said time and place all interested 
parties were afforded an opportunity to be heard on the proposed 
marketing agreement and on the proposed order,.* 


The parties signatory hereto (said parties being the handlers 
and the Secretary) in order to effectuate the declared policy of the 
act, desire to enter into this marketing agreement, and they hereby 
agree that:* 


§ 1 Definitions. (a) Terms» The following terms used herein 
shall have the following meanings: 


(1) “Marketing area" means all of the territory within the 
“corporate limits of the city of Barrington in Lake County, Illinois, 

and all of the territory within Cook and Du Page Counties, Illinois, 
excepting (a) the marketing area described in Federal Order No, 1, 

as amended, regulating the handling of milk in the Chicago, Illinois, 
marketing area, (b) the townships of Bremen, Calumet, Thorton, 

Rich, Orland, Bloom, and Hanover, and (c) that part of the city of 

Blue Island which is in the township of Worth, in Cook County, Illinois. 


(2) "Person" means individual, partnership, corporation, 
association, or other business unit. 


ee 


* 50 Stat. 2h6, 
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(3) Producer" means any person who produces milk which is purchased 
or received at a plant from which fluid mil is used as Class I milk 
in the marketing area, excepting any person who is a producer under 
Federal Order No. 4l, as amended, regulating the handling of milk in 
the Chicago, Illinois, marketing area: Provided, That during. my deliv- 
ery period when such plant furnishes milk for Class I use in the marketing 
area in an amount less than 10 percent of the total receipts of milk 
at such plant and for less than 10 days during such delivery period, 
persons producing milk purchased or received at such plant shall not 
be considered to be producers for such delivery period. 


(4) Handler" means any person who engages in handling milk, all, 
or any portion, of which is used as Class I milk in the marketing area, 
and who engages in such handling of milk as is in the current of inter- 
state commerce, or which directly burdens, obstructs, or affects inter- 
state commerce in milk and its products, This definition shall not be 
deemed to include any person who is subject to the definition of hen dler 
under Federal Order No. 1, as amended, regulating the handling of milk 
in the Chicago, Illinois, marketing area, 


(5) The term "market administrator" means the agency which is 
described in § 2 for the administration hereof. 


(6) |The term "delivery period” means the period from the effective 
date hereof until the end of the month in which such effective ate 
occurs, and thereafter such term shall mean the current marketing period 
from the first to the last day of each month, both days inclusive. . 


(7) The term "cooperative association" means any cooperative 
association of producers which the Secretary determines (a) to have 
its entire activities under the control of its members and (b) to 
have and to be exercising full authority in the sale of milk of its 
members» 


(8) The term "act" means Public Act No. 10, 73d Congress, as 
amended and as reenacted and amended by the Agricultural Marketing 
Agreement Act of 1937, as amended, 


(9) The term "Secretary!’ means the Secretary of Agriculture of 
the United States. 


8 2 Market administrator. (a) Selection, removal, and bond. 
The agency for the administration hereof shall be a market adminis- 
trator who shall be a person selected and subject to removal by the 
Secretary, The market administrator shall, within 45 days following 
the date upon which he enters upon his duties, execute and deliver 


! 


ne geal 


he 
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to the Secretary a bond, conditioned upon the faithful performance 
of his duties, in an amount and with surety thereon satisfactory to 
the Secretary. 


(>) Gompensation, The market administrator shall be entitled 
to such reasonable compensation as shall be determined by the Secretary. 


(oc) Powers. The market administrator shall have the powér: (1) 
to administer the terms and provisions hereof, and (2) report to 
the Secretary complaints of vidlations hereof. 


(a) Duties. The market administrator, in addition to the duties 
hereinafter described, shall: 


(1) Keep such books and records as will clearly reflect the 
transactions provided for herein; 


(2) Submit his books and records to examination by the Secretary 
at any and all times; 


(3) Furnish such information end such verified reports as the 
Secretary may request; 


(4) Obtain a bond with reasonable surety thereon covering each 
employee who handles funds entrusted to the market administrator; 


(5) Publicly disclose, after reasonable notice, the name of any 
person who has not made reports pursuant to § 4, or made payments 
required by § 8; 


(6) Prepare and disseminate, for the benefit of producers, con- 
sumers, and handlers, such statistics and information concerning the 
operation hereof as does not reveal confidential information; 


(7) Employ and fix the compensation of such persons as may be 
necessary to enable him to administer the terms and provisions hereof; 


and 


(8) Pay, out of the funds received pursuant to § 9, the cost of 
his bond and of the bonds of such of his employees as handle funds 
entrusted to the merket administrator, his own compensation, and all 
other expenses which will necessarily be incurred by him for the main-~ 
tenance and functioning of his office and the performance of his duties. 


(e) Announcement of prices. The market administrator shall com- 
pute and publicly announce orices as follows: 


(1) Wot later than the 5th day after the end of each delivery 
period, the prices for all classes of milk pursuant to § 5(a), the 
: differential pursuant to § 5(c), and the Class I prices applicable 


pursuant to § 5(e). 
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- § 3 Reports of handlers] (a) Submission of reports. Ae: 
shall report to the market administrator, in the detail and on 


prescribed by the market administrator, as follows: ~\ PO 


(1) On or before the 7th day after the end of each delivery > 
peridd, each handler who purchases or receives milk during such 
delivery period from associations of producers and other handlers, 
with respect to all milk purchased or received from such sources, __ 
shall submit to the market administrator and to the association of 
producers or handlers from whom the milk was received, arecord of the 


utilization of such milk, classified pursuant to § h. 


qt 


(2) On or before the 10th day after the end of each delivery 
period, the quantity, the butterfat test, and butterfat pounds of 
(a) the receipts of milk at each plant from producers, (b) the re-_ 
ceipts of milk and cream at each plant from other handlers, (c) hae 
the receipts of milk or cream from sources other than producers and — 
handlers, if any, (d) the receipts at each plant of the milk produ 


by him, if any, and (e) the utilization of all receipts of milk and 
cream for the delivery period, ieee 


£ 


| (3) On or before the 10th day after the end of each delivery 
period, the information requested with respect to producer additions, — 
producer withdrawals, and changes in names of farm! operators. (i+), cvs 


Bay he 


(4) On or before the 10th day after the end of each delivery 
period, the sale or disposition of milk outside the marketing area — 
pursuant to § 5(e) as follows: (a) the amount and the utilization | 

of such milk, (b) the butterfat test thereof, (c) the point of use, 
(a) the plant from which such milk was shipped, and (e) such other ~~ 
information with respect thereto as the market administrator may 


request. 


(5) On or before the 25th day after the end of each delivery | 
period, his producer pay roll, which shall show for each producer 
(a) the total delivery of milk with the average butterfat test thereof 
(b) the net amount of payment to such producer made pursuant to 8 

(c) any deductions and charges made by the handler, and (d) such 

information with respect thereto as the market administrator may 

quest, | rating PM of 


fi 


; (b) Verification of reports and payments. The market adminis. 
_ trator shall verify all reports and payments of each handler by audit 
of such handler's records, and of the records of any other handler 
or person upon whose disposition of milk such handler claims classi- 


fication. Hach handler shall keep adequate records of receipts and 


He S 


Mths, ice 
utilization of milk and shall make available to the market administrator 
or his representatives during the usual hours of business such records 
and facilities as will enable the market administrator to: 
(1) Verify the receipts and disposition of all milk required to 
be reported pursuant to this section, and, in case of errors or omis= 
sions, ascertain the correct figures; 


(2) Weigh, sample, and test for butterfat content the milk re- 
ane ceived from producers and any product of milk upon which classification 
_-———s depends; and 


(3) Verify the payments to producers prescribed in 8 8, 


§ l Classification of milk, (a) Basis of classification. All 
milk received by a handler from producers, associations of producers, 
and other handlers, including milk produced by him, if any, and in- 
cluding milk or cream purchased or received from sources other than 
producers or handlers, if any, shall be reported by the handler in the 
classes set forth in paragraph (b) of this section, subject to the fol- 
lowing conditions: (1) Milk or skim milk delivered by a handler to 
‘nother handler shall be classified as Class I milk, and cream so 
delivered shall be classified as Class II milk: Provided, That if a 
_ different classification is agreed upon in written reports to the mar-— 
ket administrator, then the milk, skim milk, and cream shall be class- 
ified according to such agreement: Provided, That in no event, the 
‘amount so reported in any class be greater than the amount used in that 
class by the receiving handler, (2) Any milk moving from the plant 
of a handler to the plant of a nonhandler who distributes fluid milk 
shall be classified as Class I milk and any crean moved to such non- 
handler shall be classified as Class II milk, excepting milk and cream 
in excess of the amount of Class I or Class II milk distributed by 
such nonhandler. (3) Any milk or cream moving from the plant of a 
handler to the plant of a nonhandler who does not distribute fluid 
milk shall be classified according to its use by such nonhendler, sub- 
ject to verification by the market administrator. (4) Milk that has 
moved from a plant described in the proviso of 8 1({a)(3) to a handler's 
plant at which milk is'received from producers shall be classified 
in the lowest class for which such handler has milk: Provided, That 
upon satisfactory evidence to the market administrator that such milk 
was needed and used in a higher classification, then such milk may be 
prorated on the basis of such handler's utilization of all milk. : 
(5) Milk received by a handler in the form of cream from a nonhandler 
shall be prorated to and on the basis of such handler's Class II, 
Class III, and Class IV milk. (6) Any milk or cream subject to Federal 
Order il, as amended, and received by a handler shall be classified 
as Class I or Class II milk, respectively. 


(b) Classes of utilization. Subject to the conditions set forth 


sin paragraph (a) of this section, the classes of utilization of milk 
_ shall be as follows: 


Vay ‘Class I milk shall be a issosed of in the f 
fluid milk, including bulk mille ee ae ee hotels, r staur 
and other retail food establishments, but excluding bulk m: 1 1 
heal to bakeries, soup companies, and candy manufacturing establi oY 

which do not distribute fluid milk, and ell milk not ecoounted, fours 
eeee II milk, Class III milk, or Class TY milk. 2 


(2) Class II milk shall be all milk, he skim nee di 

of in the from of flavored milk and flavored milk drinks, end. a 
the butterfat from which is disposed of in the form of sweet or. 
cream, Pane cheese, and butt vermilk. Ban 


(3) Class JII milk shall be all milk the battoxtak ‘era hao 
is used to produce a milk product other than one of those specified a4 
in Class II and Class IV, and all bulk milk disposed of to bakeries, © 
soup companies, and candy manufacturing establishments Weer ny not 


distribute fluid milk. ale 


Rik (1) Class IV milk shall be afi milk the piitterrat Sri’ nthe . 
is used to produce butter and cheese, except cottage cheese, and all. 
milk accounted for as actual plant shrinkage: Provided, Thet such | i, 
plant shrinkage shall not exceed ¢ percent of the. total receipts: of 


mile from producers, 


y I Cow) Responsibility. of I handlers in aatanivenine the classifi 
Ni «thon, of milk., In establishing the classification of milk as requ 

Seine wel paragraph (b) of this section, the ae aimee a ah of handlers 
p shall be as follows: | | cate 


mu (1) With respect to milk received from eppaneece) tne! burden 
» (rests: upon the handler who receives the milk from producers to acc 
for the milk and to prove to the market administrator that such mi ke 


should not be olessified as Class T milk. 


at (2) With respect to milk, or Snes milk, disposed of £0, anc 

| hendies. ‘the burden rests upon the handler who received the milk 
_ producers to account for the milk, ‘or skimmed milk, and to prove to 
the market administrator that such milk, or skimmed milk, should no 
be classified as Class I milk: pees ded, That if verification py 


DP sanuene to 5 3(a) (1) for milk dorpnaaee nee a handler from a cooper 
tive association, the market administrator shall notify the purcha 
handler and such handler, within five days after notification by th 
market administrator, shall make adjustment to such cooperative asso 
tion on the basis of such higher utilization aS hi deat ‘by the mark 


sorcuntnt ia aa } | | ih . | a ink 


(a) Computation of milk in each class. For each delivery » 
each handler shall compute, in the manner and on forms pape araben oye 


le marke iauuaetearen wt the banca of mite in esch' clese, as defined 
Eesti (b) of this: mpctton, as follows: 


bates eA(Y): Deveraine. the totel nounds of ilk (a) oN fron Siodsiceres 
Day. produced by. him, if any, (c) received from other handlers, if any, 

_ (da) received from other sources, if any, and (e) add together the re- 
ia aire enunt 6s 


te) Determine the total pounds of butterfet received as follows: 
(a) multiply the weight of the milk received from producers by its Mar 
average butterfat test, (bd) multiply the weight of the milk produced : 
by him, if any, by its average butterfat test, (c¢) multiply the weight ee 
of the milk received from other handlers, if any, by its average but- SP, 
terfat test, (d) multiply the weight of the milk received from other <a a 
_ sources, if any, by its average butterfat test, and (e) add together cea 
he: the resulting amounts. eh 


(3) ‘Determine the totel pounds of milk in Class I as follows: Mess 
, AG as convert to quarts the quantity of milk disposed of in the form of ae 
| milk, except bulk milk disposed of to bakeries, soun companies, and ae 
agi manufacturing establishments which do not distribute fluid milk,: 2 seas st 
and multiply by 2.15, (b) maltiply the result by the average butterfat — te 
test of euch milk, and (c) if the quantity of butterfat so computed 
when added to the pounds of butiterfat in Cless II milk, Class III milk, he 
and Class IV milk, computed pursuant to subparegraphs (4)(b), (5)(d), es 
and (6) (a) of this paragraph, is less then the total pounds of butter- a em 
fat received, computed in accordance with subvaragraph (2) of this 3 ate 
© paragraph, an amount equal to the difference shell be divided by 3.5 Rani 
_ percent and shall be added to the quantity of milk determined pursuant ir, 
to (a). of this pulberaererh. | ‘id 


Ks 
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a et eee 


Ree (4) Liye the total pounds of milk in Cless Il as follows: Pe. 
— multiply the actuel weight of each of the several »roducts of . Pek 
; Class II milk by its everage butterfat test, (b) add together the ~ ee 
2 resulting amounts, and (c) divide the result obtrined in (bd) of this ven ee 
Ee pereerenn by 3.5 feodbet haa Be - 


; Gi Betsenine the total pounds of milk in Class III as foliows: 

ay multiply the actuel weight of each of the several products of 

_ Class III milk by its average butterfat test, (bd) add together the 
Ss - resulting amounts, and (c) divide the result obtained in\(b) of this 

Bee subparagraph by 5. 5 percent. . 


‘alee (6) Sereenine the total pounds of milk in Class IV as orteves 
ale (a) Multiply the actual weight of each of the several products of 
Class IV milk by its average butterfat test, (b) add together the 
a resulting amounts, (c) subtract the totel pounds of butterfat in 
Class I milk, Class II milk, and Class III milk, computed pursuant 
to ‘subparegraphs (3)(b), (4)(d), and (5)(b) of this peragraph, and 


a 
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oie ee eeL pounds of putterfet ¢ 
agreoh, from the total pounds of 
naragraph (2) of this paragraph, which resulti 
allowed as plent shrinkage for the purpose of this. paragraph 
no event shall such plant shrinkage allowance exceed 2 percent 
totel receipts of butterfat from producers by the handler, (4) add 
together the recults cbtoined in (b) and (c) of this subparagraph, 
and (e) divide the result. obtained in (a) te this subpateer splat: 
5a percent. . A 


: orp) Determine the classification of milk received from produc 
as follows: aire 


(4) Subtract from the total pounds of milk in each eee the 
total pounds of milk which were received from other haneneae: and 
in such class, as provided for in 5 Ufa), | 


| (44) Subtract from tie total pounds of remaining milk in } 
the total pounds of milk which were received from sources other 
ducers and handlers and used in such, class, as provided for in’. 


* 


(iii) Subtract pro rate out of the he ete milk in each 
the quantity of milk received from the handler's own farm. ~ 


(iv) Except as set forth in paragraph (e) of this acct tome 


result shall be known as the: net nooked milk" in each class. 


(e) Reconciliation of utilization of milk by classes with rec 
of milk from ‘orcducers. (1) If the total utilization of milk in tk 
various classe es for any handler, as computed pursuent to paragraph 
of this section, is less than the receipts of milk from proce ae 
the market administrator shall increase the total pounds of milk in 
Class IV for such handler by an amount eoual to the difference betw 
the receivts of milk from producers and the total utilization of milk 
by classes for such handler, which result shall be known as the ° "ne 
pooled milk" in each class, ? | ys 
(2) If the eee utilization of milk in the various classes 
any handler, as computed pursuant to paragraph (a) of this section, 
is greater than the receipts of milk from producers, the market adm 
Pokateret oy shall decrease the total pounds of milk in Class IV for 8 
handler by an amount eaual to the difference between the receipts 0 
milk from producers and the total utilization of milk by ‘classes fo: 
such handler, which result shall be known as the “net pooled milk" 
in each class. . 


As 


8 5 Mini prices. (a) Class prices. (a) teane as set fort 
in paragraph (s) of this section and subject to the differentials — 


set forth in paragraphs (c) and (4) of this section, each handler 
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eo shall vay, et the time and in the manner set forth in § 8, for milk 
e | purchased or received by such handler at plants located not more than 
Py i 70 miles by rail or highway, whichever is the shorter, from the City 


Hall in Chicago, Illinois, not less than the prices set forth in this 
paragraph. Any handler who purchases or receives, during eny delivery 
period, milk from a cooperative association which is also a handler 
shall, on or before the 15th day after the end of the delivery period, 
pay such cooperative association in full for such milk at not less 
than the minimum class prices, with appropriate differentials, applic- 
able pursuant to this section. 


(2) Class I milk - The price per hundredvreight for Class T milk 
during each delivery period, except the delivery periods of lay and 
June, shall be the price determined pursuant to paragraph (b) of this 
section, plus 70 cents; and during the delivery periods of May and 
June the price ver hundredweight for Class I milk shall be the price 
determined pursuant to paragraph (b), plus 50 cents: Provided, That 
with respect to Class I milk disposed of under a program approved by 
the Secretary for the sale or disposition of milk to low-income con- 
sumers, including persons on relief, the price shall be $2.20 per 
hundredweight, 


(3) Class II milk - The price per hundredweight for Class II 
milk during each delivery period, except the delivery periods of 
May and June, shall be the price determined pursuant to paragraph 
(b) of this section, plus 32 cents; and during the delivery periods 
of May and June the price per hundredweight for Class II milk shall 
be the price determined pursuant to paragraph (b) of this section, 


plus 20 cents. 


(4) Class III milk - The price per hundredweight for milk con- 
taining 3.5 percent butterfat during each delivery period shall be 
the average, computed by the market administrator, of prices, as 
reported to the United States Department of Agriculture, paid during 
such delivery period to farmers at each of the places or evaporated 
milk plants where milk is purchased or received for evaporating pur- 
poses listed in this subparagraph and for which prices are reported, 
but in no event shall such price be less than the price computed 
pursuant to the formula set forth in paragraph (b) of this section. 


Location of evaporated milk plants and places: 


Mt. Pleasant, Mich. Berlin, Wis. 
Sparta, Mich. Richland Center, Wis. 


Hudson, Mich. Oconomowoc, Wis. 
Wayland, Mich. Jefferson, Wis. 
Coopersville, Mich. New Glarus, Wis. 
Greenville, Wis. Belleville, Wis. 
Black Creek, Wis. New London, Wis. 
De Orfordville, Wis. Manitowoc, Wis. 
; Chilton, Wis. West Bend, Wis. 


. eS) ilass: Iv milk - ‘Maes by’ 5.5 : 
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Rea aoh such rie wee aS Sa: ‘and add 20 pacar ad 
‘That _such price shall be subject to. the following be edecsnntias 
eee of dry skim milk for human. consumption is aera oy ‘gents eat iN Led 
pound, or (2) subtrect 3.5 cents per hundredweight for. each full one= > 
half cent that the price of such dry skim milk is below 5s cents per 
pound. for purposes. of determining this adjustment the price per. sy Ls 
pound of dry skim milk to be used shall be the average of thes cen beniuee 
prices. for dry skim milk for. human consumption, f.0.D. mann tag oe oa 
plant, as published by the United States Department of) Agriculture 
for a Chicago area during the delivery period, including in such ‘avera 
the quotations published for any fractional part of the previous delivery 
period which were not published and available for the price determinatio 
of such dry skim milk for the previous delivery period. In the event | 
the United States Department of Agriculture does not publish carlot 

for dry skim milk for human consumption, f.00b. manufacturing plant, 
average of the carlot prices for dry skim milk for human consumption, — iB: 
delivered at Chicago, shall be used.. In the latter event the Class: pe 
price shall be subject to the following adjustments: (1) — 

per hundredweight for each full one-half cent that the price SHS ary ; 
skim milk for human consumptLon, delivered at Chicago, is above. Ts. cents 
per pound, or (2) subtract 3 cents per hundredveight for, each full es 
one-half cent that such price of dry skim milk is. below Ts cents “pers 
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(bo) «~Basie formula price to be used in sea nda ae and 
Class iI prices. the basic formula price to be used in ‘determining é 
the Class I and Class II prices, set forth in this section, per hun- 
dredveight of milk shall be the price for Class III milk, de termined 
pursuant to subparagraph (4) of paragraph (a) of this section, or 
that derived from the following formula, whichever is ‘higher: ie) tae 


pounc. 


(1) Multiply the averape wholesale price per pound of gé-score | 
butter at Chicago for said delivery period as ‘reported, by the United ‘ee 
States Department of Agriculture by six (6). fe Pay | ee 


(2) ‘Add 2! 11 times the average weekly prevailing price per pound — 
of "twins during ta delivery period on the Wisconsin Cheese xchange — 
at Plymouth, Wisconsin: Provided, That if the price of; "Intns” Tso eee 
not. quoted on the Wisconsin Cheese Exchange the weekly prevailing — 
price of "Cheddars" shall be deemed to be the prevailing price for 
- "Iwins" and shall be used in determining the nay ae pursuant. to this” 


f 
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(4) To the combined butter and cheese value add 30 percent thereof, 
(5) Multiply the sum computed in subparagraph (4) above by 3.5. 


(c) Butterfet differential to handlers. If any handler has pur- 

chased or received milk from producers containing more or less than 

3.5 percent butterfat, such handler shall add or deduct, per hundred- 
weight of milk, for each one-tenth of 1 percent butterfat above or 

below 3.5 percent, an amount computed as follows: to the average price 
per nound of 92-score butter at wholesale in the Chicago market, as 
reported by the United States Denertment of Asriculture for the delivery 
period during which the milk was received, add 20 nercent and divide 

the result obtained by 10. 


(ad) Location adjustments to handlers, (1) With respect to milk 
purchased or received from producers at a plant located more than 70 
miles by rail or highway, whichever is the shorter, from the City Hall 
in Chicago, Illinois, which is classified as Class I milk or Class II 
milk, there shall be deducted 2 cents per hundredweight and 1/4 cent 
ver hundredweight, respectively, for each additional 15 miles or part 
thereof that such plant is located in excess of 70 miles from the City 
Hall in Chicago, Illinois: Provided, That no such deduction shall 
apoly to unaccounted for milk classified as Class I milk pursuant to 
§ 4(d)(3) and such milk shall be considered to have been received at 
the most distant plant at which the handler received milk from producers: 
Provided, That if any handler can prove to the market administrator 
‘that the l.c.l. freight rate, approved by the Interstate Commerce Commis- 
sion, or the State authorities having the power to fix intrastate rail 
ay rates, for the movement of cream in 40-quart cans from the shipping 
ey point for the plant where such milk is received from producers to the 
Bey marketing area is greater than 1/4 cent per hundredweight of milk, such 
ix: actual freight rate shall be allowed such handler on Class II milk, 
but in no case shall such rate exceed 1/2 cent per hundredweight of 
milk. There shall be no location adjustment to handlers with respect 
to Class III milk or Class IV milk. 
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(2) For purposes of this paragraph, Class I milk shall be consid- 
eee ered to be derived from that milk purchased or received from producers 
aes at plants located nearest to the marketing area from which whole milk is 
_-——s shipped to the marketing area: Provided, That when actual shipments of 
5 Srat milk to the marketing area by any handler from two or more plants located 
ss 44n different zones are shown to be in excess of such handler's Class I milk, 
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ee the location adjustments on Class I milk, as provided in this section shall 
pee be applied to such milk, up to and including 110 nercent of such handler's 
os Class I milk, Class II milk shall be considered to be that milk pur- 

Bea: chased or received from producers at plants located nearest to the 

Rt: marketing area; after accounting for Class I milk, from which whole 


Ber milk or cream is shipped to the marketing areat Provided, That upon 
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proof Batietactory to. the neato adninistrator 
received from producers at a more distant. plant, ocat adj) 
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(e) Sales outside the aioe ne area nea) The price to be paid — 
“by a handler for Class 1 milk disposed of outside the marketing area, 
in lieu of the price otherwise applicable’ pursuant to this section | 
except as provided in subparagraph (2) of this paragraph, shall be the 
price, as ascertained by the market administrator, which is being paid 
for milk of equivalent use in the market where such milk’is dis sposed of: 
Provided, That in the event such Class I milk is a epoabag of outside 
the 70-mile zone, such Class I price as ascertained by the market 
administrator shall be subject to a transportation. adjustment of 2 001 
per hundredweight of such milk for every 15 miles or fraction thereof 
up to and including 105 miles and thereafter 1 cent for every 10 mile 
or fraction thereof from the shipping point for the plant where ‘suck 
milk is received from producers to the market where such milk is ut 
as Class I milk: Provided further, That such Class I price as asce , 
ed by the market administrator, less the adjustment for transportati 
shall not be lower than the Class I price f.o.b. the (Os he 
zone as set forth in § 5(a)(e),: minus 20 cents. 


(2) The price to be paid by a handler for Class I milk aveeeene 
of outside the marketing area for which no price can be ascertained 
on the basis provided for in subparagraph (1) of this paragraph, and f 
Glass I milk disposed of to Government institutions and establishments 
a shall be the price for Class I milk set forth in & 5(a)(2) SPE 
for the plant at which such milk is received from producers, which’ — 
- price shall not be subject to adjustment for transportation « as peas) 
oe subparagraph (1) of this hi ee ol Seal 
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§ 6 Application of provisions. 
‘ducers. 


(Ly No provision hereof shall Bly to a Hace Den deine is. ie 
Sate @ producer and who purchases. or receives no milk from producers | or. 
uae association of producers, except that such handler shall make “2 
to the market administrator at such time and in such manner &s- the. 
market administrator ie Mae ar yi: 
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(2) In computing the value of milk for any handler eee 

hereto, the market administrator shall consider any milk or cream 
received in bulk by such handler from a handler who is also a pro- _ 

ducer as described in this section as a receipt from a producer. | 


(>) Payment for milk received from sources determined as other 
than alia or other handlers, arg Toy peen ta Ses ol 
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determined by the market administrator to be othe: than producers or 


Class I or Glass Ti milk, as computed pursuant to S7(a), ana i 
at the Class III price shall be paid to producers: Provided, That if 
such handler proves to the satisfaction of the market administrator chat 
he paid more than the Class III price for such milk, the market acminis- 
trator may use the price paid insteud of the Class II price in making 


this computation. If such milk has been used as Class IfI or Class iV 


milk, no price adjustment shall be made. 


(c) Payment for excess milk or butterfav. In the event that a. 
handler, after Suotracting receipss from his own production, receipts 
from other handlers, and receipts from sources determinec ac other than 
producers or other handlcrs, has disposed of milk and/or butterfat in 
excess of the milk and/or butterfat which, on the basis of his reports, 
has been credited to his producers as having been delivered by them, 
such handler shall pay to producers the value of such milk and/or the 
milk equivalent of such butterfat in accordance with its utilization. 


§ 7 Determination of minimm prices to be paid to procucers. 
(a) Computation of value of —Tik for each nendler. For each delivery 
period the market administrator shall compute the value of oll milk 
received by each handler from producers by (i) multiplying the totel 
quantity of such milk in each class as determined pursuant to 8 h by 
the class price with the appropriate differential applicable pursuent 
to 8 5(c), (ii) adding together the resulting values of each class, 
and (iii) adding any smount computed to be paid pursuent to § 6. 


(b) Computation of uniform price for each handler. ‘the market 
administrator shall compute for each hanaler the uniform price per 
hundredveight of milk received by such handler, as follows: 


(1) Add to the value computed pursuant to paragraph (a) of this 
section the wotal amount of the location adjustments applicuble pur- 
suant to 8 8(c). 


(2) Deduct, if the average butterfat content of all milk received 
from producers is in excess of 4.5 percent, or add, if the average 
butterfat content of all milk. received from producers is less than 4.5 
percent, the total value of the butterfat differential applicable 
pursuant to § 8 (b). 


(3) -Add the moneys resulting from the frectional cents used in 
adjusting previous month's price to the even cent and add or subtract 
the moneys necessary to correct errors in reports for previous delivery 
periods as established by verification. 


h) Divide by the hundredweight of milk received from producers o 
Me & is 


(5) Adjust the resulting price to the even cent. 
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$3 Paynent for milk. (a) Time and method of payment. On or 
before the 10th duy after the end of each delivery period each handler 
shall pay each producer, for milk purchased or received during the 
delivery period, an arnount of money renresonting net less than the | ‘ 
total value of such milk, at the unifera price per hundredweipht, com-- 
puted pursuant to § 7(b) and subject to the location adjustments and 
butterfat differential set forth in this section. 


(bo) Butterfat differential to producers. fhe uniforn price paid 
to producers shall be plus oF minus, a@S the case may be, |; cents per 
hundreaveight for each one-tenth of 1 percent that the average butterfat - 
content of milk delivered by any producer during any delivery period 
is above or below 5.5 percents. 


(c) Location adjustments to producers. In making payments to 
procucers pursuant to paragraph (a) of this section, handlers shall 
deduct with respect to all milk purchased or received frcm producers 
at a plant located nore than 70 miles by rail or highway, whichever is 
the shorter, from the City Hall in Chicago, Illinois, the amount speci-' 
fied as follows: 

Cents per hundredwei ght 


Hore than 70 but not more than 35 miles . ..« » 


c 
More than 85 but not more than 100 miles... 4 
More than 100 but not more than 115 miles... 6 
take than 115) but not mde) cham 190 wales 4 ene 8 
More than 130 but not more than 145 miles .. .10 
liore than 145 but not more than 160 miles.. .» .l2 
ilore than 160 but not nore than 175 miles . . ell 


For each 15 miles or part thereof beyond 175 miles from the City 
Hall in Chicago, Illinois, an additional 1/2 cent per hundredweight. 


(d) Errors in payments, Whenever verification by the market admin- 
istrator of the payment by a handler to any producer discloses a payment 
to such producer that is less than that required by this section, the 
handler shall make up such payment to the producer not later than the time 
of making payment to producers next following such disclosure. 


8 9 Expense of administration. (a) Payments by handlers. As 
his prorata share of the expense of the administration hereof each 
handler, except those handlers exempt from the provisions hereof as 
set forth in § 6(a), shall pay to the market administrator, on or before 
the 18th day after the end of each delivery period, a sum not exceeding 
2 cents per hundredveight with respect to all milk purchased or received 
by him during such delivery period from producers, or produced by him, 
the exact sum to be determined by the market administrator: Provided, 
That each handler which is a cooperative association shall pay such 
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prorata share of expense of administration only on that nilk of producers 
actually received at a plant of such cooperative associavion, or caused 
to be delivered by such cooperative essociation to a plant from which 

no milk or cream is disposed of in the marketing area. 

§ 10 Marketing services. (a) HMerketing service deduction. 

In making payments. to producers pursuant to 8 6, each nandler, with 
respect to all milk received from each producer during each delivery 
period, at a plant not operated by a cooperative associetion of which 
such producer is a member, shall, except as set forth in paragraph 
(bd) of this section, deduct 3 cents per hundredweight, or such lesser 
amount es the market administrator shall determine to be sufficient, 
and shall, on or before the 18th da: after the end of such delivery 
period, pay such deductions to the maret administrator. Such moneys 
shall be expended by the market administrator for verification of 
weights, samples, and tests of milk received from such producers and 
in providing for market information to such producers. the market 
administrator may contract with an association or associations of 
producers for the furnishing of the whole or any part of such services 
to, or with respect to the milk receivod fron, such procucers. 

(bo) Marketing service deductions with respect to members of & 
producers’ cooperative association. in the case of proaucers whose 
milk is received at a plant not operated by a cooperative association 
of which such producers are members and for whom a cooperative associa~ 
tion is actually performing the services set forth in paragraph (a) 
of this section, each handler shall, in lieu of the deductions speci 
fied in paragraph (a) of this section, make such ceductions from pay- 
ments made pursuant to § 8 as may be authorized by such producers, and 
pay over on or before the 18th day after the end of each delivery period 
such deductions to the association rendering such service of which such 
producers are menbers. 


§ 11 Effective time, suspension, or termination of marketing 
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hereto, shall beco.e effective at such time as the Secre-ary may 


ment here 
declare and shall continue in force until suspended, or terminated, 
pursuant to paragraph (b>) of this section. 

(bo) Suspension or termination of marketine agreerent., The Seere= 
tary may suspend or terminate this merkecir:, apr ement ur any provision 
hereof whenever he finds that this merketing egreement or en; provision 
hereof obssructs or does not tend to effectuate the declared policy of 
the act. This marketing avreement shall, in ary event, terminate when- 
ever the provisions of the act authorizing it cease to be in effect. 


(c) Continuing pover and duty of the market administrator. Tf 


upon the suspension or termination of any or all provisions hereof, 
there are any obligations arising hereunder, the final accrual or 


he ene 


ascertainment of which requires further acts by any handler, by the 
martet administrator, or by any other person, the pover and auty to 
perform such’ further acts shall continue rothithstanding such suspen- 
sion or termination: Provided, That any such acts required to be 
performed by the market acministrator shall, if the Secretary so directs, 
be performed by such other person, persons, or agency as the Secretary 
may designate. 


(1) The market administrator, or such other person as the Secre- 
tary may designate, shall (a) continue in such capacity until removed 
by the Secretary, (b) from time to time eactount for all receipts and 
disbursements, and when so directed by the Secretary deliver all funds 
on hand, together with the books and records of the market udministrator 
or such person, to such person as the Secretary shall direct, and (c) 
if so directed by the Secretary, execute,such assignments or other in- 
struments necessary or appropriate to vest in such person full title 
+o all funds, property, and claims vested in the market adainistrator 
or such person pursuant thereto. 


(a) Liquidation after suspension or termination. Upon the sus~ 
pension or termination of any or all provisions hereof the market ad- 
ministrator, or such person.@s the Secretary may cesignate, shesky ois 
so directed by the Secretary, liquidate the business of the market 
administrator's office and dispose of all funds and property then in 
his possession or under his control, together with claims for any funds 
which are unpaid or oving «t the time of such suspension or termination. 
Any funds collected pursuant to the provisions hereof, over and above 
the amounts necessary to meet outstanding obligations and the expenses 
necessarily incurred by the market administrator or such person in 
liquidating and distributing such funds, shall be distributed to the 
contributing handlers and producers in an equitable manner. 


S 13 Counterparts and additional parties. (a) Counterparts. 
This marketing agreement may be executed in multiple counterparts, _ 
and when one counterpart is signed by the Secretary all such counter- 
parts shall constitute, when taken together, one and the same instru-_ 
ment, as if all such signatures were obtained in one original. 


(bd) Additional parties, After this marketing agreement first 
takes effect, any handler may become a party to this marketing agree- 
ment if a counterpart hereof is executed by him and delivered to the 
Secretary. This marketing agreement shall take effect as to such new 
contracting party at tue time such counterpart is delivered to the 
Secretary, and the venefits, privileges, and immunities conferred by 
this marketing agreement shall then be effective as to such new con- 
tracting party. ve 


§ 1h Record of milk handled and authorization to correct typo- 
graphical errois. (a) Record of milk handled. The undersigned 


Paes 


certifies thas he handled during the month of April 1912 
hundredweight of milk covered by this marketing agreement and disposed ~ 
of within the Cook-DuPage Counties, Illinois, marketing ares. 

(pb) Authorization to correct typographical errors. The under~ 
signed hereby authorizes the Chief, Dairy and Poultry Branch, ..gri- 
cultural Marketing Administration, to correct any typographical errors 
which may have oeen made in this marketing agreement. 


8 15 Signature of parties. 
IN WITNESS WHEREOF, the contracting handlers, acting under the 
provisions of the act, for the purposes and subject to the limitations 


herein contained and not otherwise have hereunto set. their respective 
hands and seals. 
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PAY, Hae 
(Corporation only) 
| CERTIFICATE OF RESOLUTION 
At a duly convened meek we of the board of directors of 


held at 


on the day of 1 
192, the folloving resolution was adopted: 
RESOLVED, That 
shall become a party to the marketing agreement regulating the han- 
dling of milk in the Cook-DuPage Counties, Illinois, marketing area, 


as read and explained to the meeting, and it is further 


RESOLVED, That | (title) 


and (title) 
be, and herepy are authorized and directed to sign, execute, and 
deliver a counterpart of said marketing agreement, attached hereto, 

to the Secretary of Agriculture. 


i’ » Secretary of 


, do hereby certify that 
this is a true and correct copy of a resolution adopted at the above- 
named meeting, as said resolution appears in the minutes thereof. 


Address of firm SEAL , 


kg PRL duly sworn, deposes 
and says that he has read the foregoing statement by him subscribed 
and knows the contents thereof and that the same are true and correct 
to the best of his knowledge and belief. 


TNoteany Polke). Gah to eae 


oe “Fy ) Ml, 


Date SO TRS is 2 


